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The Update 
Economies and corporations around the world are gradually trying to settle back into ‘business as 
usual’ while coronavirus continues to spread relentlessly across the globe. Boards and management 

teams are re-examining policies, budgets and forecasts and redefining processes and procedures to 

ensure business continuity. Regulators are considering new ways to facilitate corporations and 

provide some form of regulatory relief:  from extension in deadlines, to online hearings, to other 

forms of facilitation being provided to investors, borrowers or policyholders – its all taking place 

now!  At times like these, with new lines of communication being set up to help manage teams 

working remotely, boards and management must ensure that they keep themselves abreast of 

compliance & regulatory changes to obtain maximum benefit from relief measures.  

Our Advisory Update consists of tables summarizing local and international governance-related 

updates and news (with links to relevant information) followed by a synopsis of such changes.  The 

“Special Feature” section, provides an insight as to how countries around the world are navigating 

through the changing regulatory requirements.  

We trust you will find the update useful. 

A. Summary Table  

Pakistan 

Sr  By Reference Date Topic / Update link 

1. Amendments  

i SECP S.R.O. 458 (I)/2020 
May 20, 
2020 

Draft amendments to Public Offering Regulations, 2017 

ii SECP S.R.O. 457 (I)/2020 
May 20, 

2020 

Draft Amendments to the Credit Rating Companies 

Regulation, 2016 

iii SECP S.R.O. 456 (I)/2020 
May 20, 

2020 

Draft Amendments to Public Offering (Regulated 

Securities Activities Licensing) Regulations, 2017 

For Amendments made to Companies Act, 2017 through Companies (Amendment) Ordinance, 2020- 

please refer Advisory Update 34 : https://picg.org.pk/publications/  

2. Circulars & Guidelines 

i SBP BPRD Circular No. 03 
May 15, 

2020 

Guidelines-Transfer and Assignment of Non-Performing 

Assets to Corporate Restructuring Companies (CRCs) 

ii SECP 
Circular No 19 of 

2020 

May 15, 

2020 
Extension in Time: Renewal of Licenses due to COVID-19 

iii SECP Guidelines 
May 12, 

2020 

Guidance on Risk Based Approach to AML/CFT during 

COVID-19 pandemic 

https://www.secp.gov.pk/document/draft-amendments-to-public-offering-regulations-2017/?wpdmdl=39319&refresh=5ef2d810edc731592973328
https://www.secp.gov.pk/document/draft-amendments-to-the-credit-rating-companies-regulation-2016/?wpdmdl=39317&refresh=5ef2d811013201592973329
https://www.secp.gov.pk/document/draft-amendments-to-the-credit-rating-companies-regulation-2016/?wpdmdl=39317&refresh=5ef2d811013201592973329
https://www.secp.gov.pk/document/draft-amendments-to-public-offering-regulated-securities-activities-regulations-2017/?wpdmdl=39318&refresh=5ef2d810f18af1592973328
https://www.secp.gov.pk/document/draft-amendments-to-public-offering-regulated-securities-activities-regulations-2017/?wpdmdl=39318&refresh=5ef2d810f18af1592973328
https://picg.org.pk/publications/
http://www.sbp.org.pk/bprd/2020/C3-Annex-A.pdf
http://www.sbp.org.pk/bprd/2020/C3-Annex-A.pdf
https://www.secp.gov.pk/document/circular-no-19-of-2020-extension-in-time-for-renewal-of-licenses-due-to-covid-19/?wpdmdl=39294&refresh=5ef2eb508746f1592978256
https://www.secp.gov.pk/document/guidance-on-risk-based-approach-to-aml-cft-during-covid-19-pandemic/?wpdmdl=39260&refresh=5ef2ce33226f21592970803
https://www.secp.gov.pk/document/guidance-on-risk-based-approach-to-aml-cft-during-covid-19-pandemic/?wpdmdl=39260&refresh=5ef2ce33226f21592970803
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Sr 

# 
By Reference Date Topic / Update link 

3. Others 

i PSX Press Reease 
May 19, 

2020 
First Debt Issuance through Book Building in PSX's history 

ii SECP Press Release 
May 13, 

2020 
SECP adjudication function through online hearings 

iii SECP Press Release 
May 11, 

2020 
SECP measures to facilitate Insurers and policyholders 

iv SECP S.R.O. 414 (I)/2020 
May 11, 

2020 
Relief to companies/ entities from IAS 39 reporting 

 

International  

Sr 

# 
Topic Links 

i 
World Bank 2020 analyses of evolving trends and 

developments related to external debt and public debt 
Debt Report 2020 Edition II 

ii 
World Bank Report May 2020 on rebuilding investor 

confidence in times of uncertainty 

Global Investment Competitiveness 

Report 2019/2020 

iii 
IMF Report on policies to support people during the 

covid-19 pandemic 
Fiscal Monitor-April 2020 

iv 
OECD Report on on how tax policy can aid 

governments in dealing with the COVID-19 crisis 

Tax and Fiscal Policy in Response to the 

Coronavirus Crisis: Strengthening 

Confidence and Resilience 

v 

ADB Report on transformations that can help the Asia 

and Pacific region deliver the Sustainable 

Development Goals  

Fast-Tracking the SDGs: Driving Asia-

Pacific Transformations 

 

 

 

 

  

“One of the critical things in this crisis we’ve been trying 
to get across… is that we have to throw away the rule 

book. We’ve never seen this kind of crisis in our lives”  

- Ana Botín, Executive Chairman, Santander 

https://www.psx.com.pk/psx/files/?file=147951-1.pdf
https://www.secp.gov.pk/wp-content/uploads/2020/05/Press-Release-May-13-SECP-to-continue-adjudication-function-through-online-hearings.pdf
https://www.secp.gov.pk/wp-content/uploads/2020/05/Press-Release-May-11-SECP-measures-to-facilitate-Insurance-policyholders_compressed.pdf
https://www.secp.gov.pk/document/sro-414-i-2020-relief-to-companies-entities-ias-39/?wpdmdl=39269&refresh=5ef2d8110ef8a1592973329
https://openknowledge.worldbank.org/bitstream/handle/10986/33589/Edition-Two.pdf?sequence=1&isAllowed=y
https://openknowledge.worldbank.org/bitstream/handle/10986/33808/9781464815362.pdf?sequence=4&isAllowed=y
https://openknowledge.worldbank.org/bitstream/handle/10986/33808/9781464815362.pdf?sequence=4&isAllowed=y
https://www.imf.org/en/Publications/FM/Issues/2020/04/06/fiscal-monitor-april-2020
https://read.oecd-ilibrary.org/view/?ref=128_128575-o6raktc0aa&title=Tax-and-Fiscal-Policy-in-Response-to-the-Coronavirus-Crisis
https://read.oecd-ilibrary.org/view/?ref=128_128575-o6raktc0aa&title=Tax-and-Fiscal-Policy-in-Response-to-the-Coronavirus-Crisis
https://read.oecd-ilibrary.org/view/?ref=128_128575-o6raktc0aa&title=Tax-and-Fiscal-Policy-in-Response-to-the-Coronavirus-Crisis
https://www.adb.org/sites/default/files/publication/605796/sdgs-driving-asia-pacific-transformations.pdf
https://www.adb.org/sites/default/files/publication/605796/sdgs-driving-asia-pacific-transformations.pdf
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B. Synopsis of changes 

Pakistan   

 

1. Amendments  

a. Draft Amendments 

Sr. 

no 
Name  

Public 

Comment  
Description 

1 Public 

Offering 
Regulations, 

2017 

By June 3, 

2020 

Revision of various clauses to encourage issuance of debt securities and 

public offerings including the addition of new clauses pertaining to the 
definition of:  

 Bids, bid money, book building, cut-off profit rate/spread, limit bid 

etc, in case of debt securities;  

 Government Guaranteed Sukuk 

 Reverse Dutch Auction Method, etc. 

( “Book Building” in case of debt securities means a process undertaken 

to elicit demand for debt securities under which bids are collected from 

the Bidders and a book is built which depicts demand for the debt 

securities at different profit rate/spread levels”) 

The following new regulations have also been proposed to be added: 

15a. Book Building Mechanism for debt securities 

15b. Restrictions 

15c. Procedure for allocation of debt securities to the retail investors 

Also refer the ‘Others’ section of the update relating to “First debt 
issuance through book building in Pakistan Stock Exchange’s history” 

2. Credit Rating 

Companies 

Regulation, 

2016  

By June 3, 

2020 

Amendments include revision to the wordings of some clauses and the 

addition of definitions for: 

 “Private Ratings” means a rating opinion not available in public 
domain.”;  

  “Solicited Rating” means a rating granted by the credit rating 
company where the Rating Agreement is established with the entity; 

 “Un-solicited Ratings” means a rating not initiated at the request of 

the Rated Entity or its Agents or not maintained at the request of 

the Rated Entity or its Agents. 

Further, a new regulation (25A) has been proposed pertaining to the 

relaxation of requirements where: if the Commission is satisfied that it is 

not practical to comply with any of the requirements of the regulation, it 

may, for reasons to be recorded, based on the application of the 

company relax the same subject to such conditions as it may deem fit. 
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2. Circulars & Guidelines 

a. Guidelines- Transfer and Assignment of Non-Performing Assets to Corporate Restructuring Companies  

The Securities and Exchange Commission of Pakistan (SECP) has licensed the first Corporate 

Restructuring Company (CRC) in Pakistan under the Corporate Restructuring Companies Act, 2016, and 

has issued regulatory guidance to Banks/DFIs for the transfer and assignment of their Non-Performing 

Assets (NPAs) to CRCs.  

CRCs established under the Corporate Restructuring Companies Act, 2016, and licensed by SECP can 

acquire, buy, hold, manage, restructure and resolve NPAs of Financial Institutions(FIs) and restructure, 

reorganize, revive and liquidate the commercially or financially distressed companies and their 

businesses.  

SECP has issued minimum guidelines in order to regulate the transfer and assignment of NPAs from 

Banks/DFIs to CRCs, and such financial institutions are required to ensure that the process is conducted 

in a fair, transparent, prudent manner and on an arm’s length basis in accordance with relevant 

regulatory instructions and the FIs’ internal policies and procedure manual.  

FIs are required to develop a policy for the same (which can either be an independent document or part 

of the FI’s Credit Risk Management Policy or any other relevant policy), describing: 

i. the types of NPAs eligible for transfer and assignment to CRCs,  

ii. process and technique for determining the value of NPAs,  

iii. general terms and conditions for transfer and assignment of NPAs,  

iv. classification, provisioning and accounting treatment of financial instruments received from 

CRCs as consideration.  

 

  

3 Public 

Offering 
(Regulated 

Securities 

Activities 

Licensing) 

Regulations, 

2017 

By June 3, 

2020 

SECP has proposed to revise the eligibility criteria for seeking license 

under these regulations. SECP’s amendments seeks to allow scheduled 
banks, audit firms, development financial institutions, and investment 

banks to obtain licences from the commission to work as "consultant to 

the issue". 

 "Consultant to the issue" means a person licensed by the Commission 

for undertaking the business of advising any person or undertaking for 

compliance with the regulatory requirements for offer of securities to 

the general public. 

The SECP had already made it mandatory for certain categories of 

financial institutions including "banker to an issue", "consultant to the 

issue" and underwriter to obtain licences from the commission.  
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b. Extension in Time for Renewal of Licenses due to COVID-19 

SECP has published the following guidelines regarding the renewal of licenses issued in pursuance of 

section 42 of the Company Law, in order to facilitate the shareholders/directors/employees of such 

companies during the ongoing COVID 19 pandemic: 

i. Companies whose license were due for renewal before the month of February 2020, and have 

not applied for renewal, their license shall be revoked in accordance with the provisions of 

section 42(5) of the Companies Act, 2017.  

ii. Companies whose license have expired in the months of February, March, April and May 2020 

but have not applied for its renewal shall continue to carry on their business and their license 

shall not be revoked till June 30, 2020. However, upon receipt of the ir applications, license shall 

be renewed from the date of expiry of their existing license.  

iii. Companies, which have applied for renewal of their license either before or after February 01, 

2020 and certain deficiencies were also communicated to them, are required to respond to the 

queries latest by May 30, 2020, failing which their license shall be revoked.  

iv. Companies, which do not find any difficulty in complying with the requirements of the renewal 

of their license, may apply in a routine manner. 

c. Guidance on Risk Based Approach to AML/CFT during COVID-19 pandemic 

SECP has advised Regulated Persons (RPs) to use a ‘Risk Based Approach’ by efficiently prioritizing their 

resources to ensure effective compliance with the Anti Money Laundering/ Combating the Financing of 

Terrorism (AML/CFT) Regulations, 2018 in light of a statement issued by the FATF President on April 1, 

2020. This advice came as a result of the challenges RPs are facing in meeting their obligations under the 

AML/CFT Regime due to reduced staff, as well as staff remotely working from home.  

The FATF has encouraged governments to work with financial institutions and other businesses to use 

the flexibility built into the risk-based approach to address the challenges posed by COVID-19 whilst 

remaining alert to new and emerging illicit finance risks. In this regard, as an interim measure, the RPs 

can use responsible digital customer onboarding in response to social distancing measures needed for 

the protection of staff and customers alike, while also mitigating ML/TF risks by using the full range of 

tools at their disposal. In the absence of face to face customer onboarding, and difficulties in carrying 

out Customer Due Diligence (CDD) various risk based approaches such as using scanned documents, 

delayed verification of identity for establishing new business relationships , verification done using a 

video call (such as Skype or Zoom), telephoning the customer to ask questions about their identification, 

obtaining disclosures from customers to verify certain types of information provided, etc etc may be 

used. RP’s may consider amending their AML/CTF policies and procedures to implement alternate CDD 
processes.  

In this regard, record of any changes in policies and procedures made due to the COVID19 pandemic 

should be maintained and RPs should remain vigilant as criminals may try to exploit products and 

services for ML/TF purposes and these measures shall be taken during the COVID period up to June 30, 

2020. 
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3. Others 

a. First debt issuance through book building in Pakistan Stock Exchange’s history 

The Pakistan Stock Exchange (PSX) successfully managed its first ever debt issuance through book 

building in PSX’s history for PHL Energy Sukuk, representing an important milestone in the development 

of debt capital markets in Pakistan. The book building process is expected to benefit the issuer in that it 

will enable price and demand discovery.  

With this issuance, Pakistan shall now be following a globally accepted best practice of using the book 

building methodology to raise debt, which benefits both issuers and investors by bringing transparency 

and price discovery to the center of the debt raising process, and this is expected to provide access to a 

wide investor base which should enhance liquidity and secondary market trading. 

The debt instrument is being issued to address the liquidity constraints being faced by Pakistan’s power 
sector and is expected to help the government raise financing for infrastructure and the power sector 

circular debt, in the most transparent and efficient manner.  SECP has facilitated the process through 

issuance of guidelines (see draft amendments section).  

Investors who could participate in this issue included Banks, Financial Institutions, Companies or 

Corporate Bodies (as per Companies Act 2017), Mutual Funds, Voluntary Pension Schemes, Private 

Funds being managed by NBFC's, Insurance companies, Securities Brokers, Funds and Trusts (as defined 

in the Employees Contributory funds), and Individual Investors having net assets of at least PKR 2Million. 

By widening the scope of potential investors, the issuer benefits as it increases the likelihood of more 

accurate price discovery, while a larger group of investors will benefit from this investment opportunity. 

Given that it is a Government backed security, such an issuance is generally considered risk free and 

provides stable returns in the long run. After the security is listed, investors throughout Pakistan and 

abroad can buy or sell units of the Sukuk on the PSX BATS trading platform through their broker.  

  

b. SECP to continue adjudication function through online hearings 

To ensure continuity of its adjudication function while keeping the health and safety of respondents in 

mind, SECP has decided to conduct hearings through video conferencing facility where respondents can 

make their hearing submissions from their respective safe locations, be it their offices or homes. The 

decision was taken in response to disruptions caused by the Covid-19 emergency; however, SECP has 

stated that it will be included as a permanent facility for participating in SECP adjudications related 

hearings. 

Consequently, SECP has approved major adjustments in standard operating procedures and internal 

guidelines allowing: 

i. service of notices and orders through email,  

ii. use of video conferencing facility for conducting hearings and  

iii. extension in timelines for adjudication processes.  

These facilitative changes are expected to create ease and provide relief across all regulated sectors of 

SECP.  
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c. SECP measures to facilitate Insurers and policyholders 

SECP has requested insurance companies to waive non-mandatory requirements for claims processing 

and has also advised insurers to use alternative methods for verifying the authenticity of claims, to 

facilitate insurance policyholders in the current challenging times.  

Further, SECP has advised insurance companie to: 

i. consider extension in grace period of payment of renewal premiums under insurance policies;  

ii. utilize digital or online payment modes for receipt of insurance premium and disbursement of 

claim payments,  

iii. utilize electronic mediums such as SMS, emails, mobile applications, online portals etc. , for 

claims handling, delivery of policy documents and issuance of pre-authorizations for treatment 

in hospitals. 

iv. pass on the benefit of ‘low claim ratio’ to motor insurance policyholders by granting one month 

free of cost extension in insurance coverage to all motor insurance policyholders.  

Furthermore, SECP had relaxed the license renewal requirements for insurance brokers, insurance 

surveyors, and authorised surveying officers (ASO’s) by introducing a relaxation period of two months 
starting from March 15, 2020 to May 15, 2020; and also granted exemption to insurers from the 

application of IFRS 16 (Leases) to the extent of their regulatory returns only till the period ended June 

30, 2020.  

 

d. Relief from the requirements contained in International Accounting Standard (IAS) 39 

SECP has allowed companies/entities that are applying IAS 39/ principles of IAS 39 (for Available for Sale 

equity instruments), the following relief in relation to their Available for Sale (AFS) Equity Investments:  

(a) The company/entity can opt to show impairment loss (due to significant or prolonged decline in fair 

value of AFS equity investment portfolio), as at March 31, 2020, in the statement of changes in equity.  

(b) If the above short-term relief is opted, disclose in the notes to the financial statements:  

i. amount of impairment loss included in the statement of changes in equity under (a) above;  

ii. amount of profit or loss after tax, arrived at by accounting for the impact of impairment loss in 

accordance with IAS 39; and  

iii. Earnings per share based on the (ii) above.  

(c) The dividend income and actual realized gain/loss arising from the de -recognition of AFS equity 

instruments shall be recognised in the profit and loss account in accordance with the requirements of 

IAS 39.  

(d) The amount of loss taken to equity as per (a) above, shall be treated as a charge to profit and loss 

account for the purpose of distribution as dividend, where applicable.  
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 (e) The amount taken to equity as per (a) above for an AFS equity instrument, adjusted with the fair 

value change of this AFS equity instrument during the period from April 01, 2020 to June 30, 2020, shall 

be considered for impairment in accordance with the requirements of IAS 39.  

(f) The impairment loss (if any), as of June 30, 2020, as per (e) above shall be taken to the pro fit and loss 

account for the year/period ending June 30, 2020.  

However, those companies/entities willing to follow the full requirements of IAS-39 as applicable are 

encouraged to do so. 

  

“Everyone has noticed that Skype meetings take less 
time than regular meetings. Board meetings which 

would normally have taken eight to nine hours we 

can suddenly do in two to three hours. That has 

been quite an interesting statement on the 

inefficiency perhaps of meetings in the past.”  

- John Hollows, CEO, CSOB  
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International 

1. World Bank- Debt Report 2020 

The World Bank is issuing a new series of Debt Reports for 2020 to be published online, at regular 

intervals, over the course of the year. The current report is the second of the series. The aim of these 

Debt Reports is to provide users with analyses of evolving trends and developments related to external 

debt and public debt in individual countries and regional groups, with primary emphasis on low- and 

middle-income countries, and to keep users abreast of debt-related issues and initiatives aimed at 

improving external and public debt measurement and monitoring. 

Debt Report 2020 Edition II is focused on providing a preliminary estimate of the evolution of external 

debt stocks in 2019 in low- and middle-income countries and comparable developments in high-income 

countries. It highlights anticipated outcomes at the regional level and identifies the key countries dri ving 

these trends. It also highlights ongoing efforts to enhance the monitoring of debt statistics and 

transparency in reporting. 

 

2. IMF : Fiscal Monitor Report 

The Fiscal Monitor was launched in 2009 to survey and analyze the latest public finance developments, 

update fiscal implications of the crisis and medium-term fiscal projections, and assess policies to put 

public finances on a sustainable footing. The Fiscal Monitor is prepared twice a year by the IMF’s Fiscal 
Affairs Department.  

The report covers the following areas of focus: 

Chapter 1 : fiscal policies are at the forefront of responding to the COVID-19 pandemic. The report 

states that fiscal measures can save lives, protect the most-affected people and firms from the 

economic impact of the pandemic, and prevent the health crisis from turning into a deep long-lasting 

slump. A key priority is to fully accommodate spending on health and emergency services.  

Chapter 2 : fiscal policies are at the forefront of facilitating an economic recovery from the pandemic 

once the Great Lockdown ends. Policymakers can achieve this objective with IDEAS:  

Invest for the future—in health systems, infrastructure, low carbon technologies, education, and 

research; adopt well-planned  

Discretionary policies that can be deployed quickly; and  

Enhance Automatic Stabilizers, which are built-in budgetary tax and spending measures that 

automatically stabilize incomes and consumption. Improving unemployment benefit systems and 

social safety nets can protect household incomes from adverse shocks and strengthen resilience 

against future epidemics. 

Chapter 3 : what governments can do to get the most out of SOEs. This includes ensuring that managers 

have the right incentives and there is effective oversight. It also requires a high degree of transparency 

of their activities. 
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3. World Bank: The Global Investment Competitiveness Report 2019/2020
1
 

The Global Investment Competitiveness Report 2019/2020 provides analytical insights, empirical 

evidence, and actionable recommendations for governments seeking to rebuild investor confidence in 

times of uncertainty. It focuses on the role of Foreign Direct Investment (FDI) in alleviating the impact of 

the COVID-19 crisis and boosting countries’ economic resilience. Findings of the Global Investment 

Competitiveness Report 2019-2020 are based on surveys  which highlight the critical role of government 

policy, stability and actions in reducing investor risk and increasing policy predictability for rebuilding 

investor confidence.  

The main messages of the report have been stated as follows: 

i. Even before the COVID-19 outbreak, global foreign direct investment (FDI) was in decline due to 

trade policy uncertainty, rising protectionism, falling rates of return on FDI, and changing forms 

of international production.  

ii. The COVID-19 crisis is presenting a new, unprecedented source of investor risk that is 

depressing business confidence to historic lows, resulting in a projected fall in global FDI by 

more than 40 % in 2020.  

iii. More than two-thirds of multinational investors in developing countries are reporting 

disruptions in supply chains, declines in revenues, and falls in production as a result of COVID-

19—and the impacts are projected to worsen in the coming months—based on a new World 

Bank survey on the impact of the pandemic.  

iv. FDI can alleviate the impact of the COVID-19 crisis and boost countries’ economic resilience by 
providing a critical source of external capital for financing public debt and continuing to create 

more and better-paid jobs, lift people out of poverty, and boost productivity.  

v. Foreign acquisitions of local firms in developing countries have doubled as a share of FDI over 

the past decade, and they have made the acquired companies more export oriented, 

productive, and diversified in their product offering. 

vi. At the same time, the possible adverse effects of FDI on income inequality and on lower-skilled 

workers emphasize the critical mitigating role of labor market and education policies.  

vii. An extensive survey of more than 2,400 global business executives in 10 large middle-income 

countries in 2019 shows that government policies can influence FDI location decisions.  

viii. Government actions—such as reducing investor risk and increasing policy predictability— can 

rebuild investor confidence, based on the report’s new global database of regulatory risk.  
ix. Investment promotion agencies can boost their countries’ investment competitiveness by better 

aligning their FDI attraction and retention efforts with market signals and changing investor 

preferences.  

x. Governments can leverage FDI for robust economic recovery from COVID-19 by avoiding 

protectionist policies, seizing new opportunities from changing FDI and supply chain trends, and 

fostering global cooperation. 

                                                 
1
 “World Bank Group. 2020. Global Investment Competitiveness Report 2019/2020 : Rebuilding Investor Confidence in Times of 

Uncertainty. Washington, DC: World Bank. © World Bank. https://openknowledge.worldbank.org/handle/10986/33808 License: CC 

BY 3.0 IGO.” 
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4. OECD: Tax and Fiscal Policy in Response to the Coronavirus Crisis 

The Organisation for Economic Co-operation and Development (OECD) report focuses on how tax policy 

can aid governments in dealing with the COVID-19 crisis.  

The report states that policies need to be adapted to tackle the evolving health and economic  

challenges. Containment measures may only be removed gradually, so recovery may be uneven, and 

where recovery is weak, fiscal action can strengthen it.  

In this context, multilateral collaboration will be vital for recovery and  to  strengthen  the  global  

economy’s  resilience  to  future  shocks.  The  report finds that specific support will be necessary for 
developing countries, including through international coordination, financial support and adaptation of 

tax rules that benefit all countries. Public finances will eventually need to be  restored.  All  options  

should  be  explored,  including  revamping  old  tools,  introducing new ones, and bolstering ongoing 

efforts to address   the   international tax challenges posed by the digitalisation of the economy. 

 

5. Transformations to help Asia-Pacific region deliver Sustainable Development Goals (SDGs) 

This report, prepared as part of the Asia-Pacific SDG Partnership between the United Nations (ESCAP), 

the Asian Development Bank (ADB) and the United Nations Development Programme (UNDP), focuses 

on six interlinked transformative entry points that can help the Asia and Pacific region deliver the 

Sustainable Development Goals (SDGs)
2
 by 2030. 

This report states the six transformative entry points as: 

i. Strengthening human well-being and capabilities;  

ii. Shifting towards sustainable and just economies;  

iii. Building sustainable food systems and healthy nutrition patterns;  

iv. Achieving energy decarbonization and universal access to energy;  

v. Promoting sustainable urban and peri-urban development;  

vi. Securing the global environmental commons.  

The report takes a look at the speed of progress and levels of achievement of countries in the Asia -

Pacific region, as compared with regional averages for these six entry points. 

Responses to the COVID-19 crisis must be centred on the needs of people, and promote empowerment, 

equality and environmental sustainability. The report states that a readiness of institutions and diverse 

groups in society to innovate, and an upgraded and updated approach to policymaking that better 

manages complexity will all be essential.  

 

  

                                                 
2
 The Sustainable Development Goals (SDGs) are a collection of 17 global goals designed to be a "blueprint to achieve 

a better and more sustainable future for all". The SDGs, set in 2015 by the United Nations General Assembly and 

intended to be achieved by the year 2030, are part of UN Resolution 70/1, the 2030 Agenda  
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 Special Feature :  From the Regulators - Post COVID 19 

UK and Ireland – Guidance for SMEs 

 

1. The Institute of Chartered Accountants of Scotland (ICAS) and The Institute of Chartered Accountants in 
England and Wales (ICAEW) have published Covid-19 and Going Concern Guidance for Directors of SMEs 

contains SME guidance on going concern. Directors are required to assess whether the business is a going 

concern when drawing up their annual accounts, covering a period of at least 12 months from the date of 

approval of the accounts, so that the accounts reflect the impact of coronavirus on the performance of the 

business. The guidance is designed for owners and directors of SMEs to assess the prospects of their 

business in the wake of COVID-19. 

Available at: 

https://www.icas.com/__data/assets/pdf_file/0005/541247/ICAEW-ICAS_COVID-19-and-going-

concern_Guidance-for-Directors-of-SME-businesses-_FINAL-1905120_V3.pdf 

 

 
2. The UK National Audit Office (NAO), UK’s audit watchdog, has published Guide for audit and risk 

committees on financial reporting and management during COVID-19 to help audit and risk committees of 

government departments and arms-length bodies advise their organizations on financial management and 

reporting during, and in the period immediately after, the COVID-19 outbreak. According to the NAO, 

changed risk appetites due to the pandemic may result in a weakening of controls in some areas, increasing 

the likelihood of other risks occurring, and organizations will need to consider how long they can sustain this 

change in risk appetite. 

The Guide aims to help audit and risk committee members examine the impacts on their organizations of 

the COVID-19 outbreak, including on annual reports, financial reporting; the control environment, and 

regularity of expenditure. 
Available at: 

https://www.nao.org.uk/wp-content/uploads/2020/06/Guide-for-audit-and-risk-committees-on-financial-

reporting-and-management-during-Covid-19-1.pdf 

 

3. The Financial Reporting Council (FRC) has published Guidance on best practice for annual general 

meetings (AGMs) in light of the temporary measures the UK government has introduced to assist companies 

in managing the impacts of the coronavirus pandemic. 

 

Looking ahead, in context of the 2020 coronavirus AGM season, the FRC foresees a shift to a hybrid AGM 

format that enables attendance both in person and online, and there are plans to work alongside 

representatives of both companies and shareholders to produce a fully considered assessment of best 
practice later in the year. 

Measures in respect of company filings, AGMs and other general meetings during Covid-19  

Available at: 

https://www.frc.org.uk/getattachment/e3224310-c39c-4b48-b56b-cc703936beeb/Updated-QA-AGMs-Best-

Practice-Final.pdf 

 

 

  

https://www.icas.com/__data/assets/pdf_file/0005/541247/ICAEW-ICAS_COVID-19-and-going-concern_Guidance-for-Directors-of-SME-businesses-_FINAL-1905120_V3.pdf
https://www.icas.com/__data/assets/pdf_file/0005/541247/ICAEW-ICAS_COVID-19-and-going-concern_Guidance-for-Directors-of-SME-businesses-_FINAL-1905120_V3.pdf
https://www.nao.org.uk/wp-content/uploads/2020/06/Guide-for-audit-and-risk-committees-on-financial-reporting-and-management-during-Covid-19-1.pdf
https://www.nao.org.uk/wp-content/uploads/2020/06/Guide-for-audit-and-risk-committees-on-financial-reporting-and-management-during-Covid-19-1.pdf
https://www.frc.org.uk/getattachment/e3224310-c39c-4b48-b56b-cc703936beeb/Updated-QA-AGMs-Best-Practice-Final.pdf
https://www.frc.org.uk/getattachment/e3224310-c39c-4b48-b56b-cc703936beeb/Updated-QA-AGMs-Best-Practice-Final.pdf
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USA – Accounting for non public and non-profit entities 

1. In May, the Financial Accounting Standards Board (FASB) voted to Delay revenue recognition effective 

date for private companies in wake of coronavirus pandemic. The FASB voted to extend by one year the 

effective date of its revenue recognition standard to all non-public entities - private companies and private 

not-for-profits – that are affected by the coronavirus pandemic and have not yet issued their financial 

statements. 
The FASB defines public not-for-profits as not-for-profits that have issued or are conduit obligors for 

securities that are traded, listed, or quoted on an exchange or an over-the-counter market.  

 

In a comment letter, the AICPA Technical Issues Committee (TIC) explained that months of decreased or 

non-existent operations have made survival difficult for non-public entities,  

and the current remote work environment have made even routine, day-to-day financial accounting tasks 

extremely challenging. 

 

This gives non-public entities the option of adopting the revenue recognition standard (FASB ASC Topic 

606, Revenue From Contracts With Customers)  on the current implementation date or deferring 
implementation for one year. For private companies and private not-for-profits, the effective date will be for 

fiscal years beginning after December 15, 2021 and interim periods within fiscal years beginning after 

December 15, 2022. 

2. The American Institute of Certified Public Accountants (AICPA) has worked with many of its volunteer 

members, and FASB staff, to develop a Technical Question and Answer (TQA) 3200.18, Borrower Accounting 

for a Forgivable Loan Received Under the Small Business Administration Paycheck Protection Program 

(PPP).  

The US Congress established the PPP to provide relief to small businesses during the coronavirus pandemic 

as part of the $2 trillion Coronavirus Aid, Relief, and Economic Security (CARES) Act.  

The TQA addresses accounting for nongovernmental entities, only, which include business entities and not -
for-profit entities (NFP). The TQA explains that an entity accounting for the PPP loan would : 

 initially record the cash inflow from the PPP loan as a financial liability; 

 not impute additional interest at a market rate; 

 continue to record the proceeds from the loan as a liability until either the l oan is partly or wholly 

forgiven, or the debtor pays off the loan; 

 reduce the liability by the amount forgiven and record a gain on extinguishment once the loan is 

partly or wholly forgiven 

Available at: https://www.aicpa.org/content/dam/aicpa/interestareas/frc/downloadabledocuments/tqa-

sections/tqa-section-3200-18.pdf 

 

EU – Guidance for SMEs   

Accountancy Europe has published a brief titled COVID-19: 5 key steps for accountants to guide SMEs 

through the crisis which is a useful reading in the context of SME governance in any jurisdiction.  

 

Available at: 

https://www.accountancyeurope.eu/publications/covid-19-5-key-steps-for-accountants-to-guide-smes-

through-the-crisis/ 

 

************************** 

https://www.aicpa.org/content/dam/aicpa/interestareas/frc/downloadabledocuments/tqa-sections/tqa-section-3200-18.pdf
https://www.aicpa.org/content/dam/aicpa/interestareas/frc/downloadabledocuments/tqa-sections/tqa-section-3200-18.pdf
https://www.aicpa.org/content/dam/aicpa/interestareas/frc/downloadabledocuments/tqa-sections/tqa-section-3200-18.pdf
https://www.accountancyeurope.eu/publications/covid-19-5-key-steps-for-accountants-to-guide-smes-through-the-crisis/
https://www.accountancyeurope.eu/publications/covid-19-5-key-steps-for-accountants-to-guide-smes-through-the-crisis/
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